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Introductory Remarks 



Introductory Remarks 



THE VOLUME of export business which 
has been developed from the United 
States to Russia during the present war is 
arousing among our bankers and manu- 
facturers a spirit of very thoughtful interest 
as to the advisability and possibility of estab- 
lishing the foothold they have gained, so 
that they may continue their connections 
after the restoration of peace. 

It IS probable that Americans know less of 
Russia than they do of any other country 
with which they trade. We have learned 
little about her except through hostile powers 
whose advantage lay, for one reason or an- 
other, in dwelling on what was bad and in 
passing lightly over what was good in the 
Empire. Few of us have more than a vague 
realization of the great strides in industry and 
civic development made by the Russian 
people before the war. 

[1] 



This little pamphlet is intended to throw 
some light on the financial and commercial 
conditions of the country and particularly 
to indicate the progress made by the people 
during the decade preceding the present war. 

It IS undoubtedly wise in estimating the 
future of Russia to use the past as a measur- 
ing stick, but in doing so it is well to bear in 
mind the probable eflFects of the present war. 

Since July, 1914, millions of Russians who 
never before left their little village commu- 
nities have traveled thousands of miles, 
visiting great cities, meeting and matching 
experiences with their fellows from aU parts 
of the Empire. Over a million have been 
prisoners in Germany, observing Germany's 
commercial, industrial and civic eflSciency. 
When these men return to their homes, they 
should take with them thoughts and desires 
and ideals never dreamed of in Russia bef ore. 

The very losses of the Empire in the present 
war may mean her great ultimate gain. 

[21 



The increase in her national debt should 
encourage the development of her vast but 
hitherto almost untouched natural resources, 
so that that debt may be promptly and easily 
paid. 

The tremendous eflFort being put forth to 
manufacture munitions and supplies for her 
armies should mean the establishment of a 
domestic manufacturing organization incom- 
parably superior to any that existed before 
the war. 

The decrease in State revenue due to the 
abolition of the vodka traffic has been accom- 
panied by an unparalleled increase in savings 
bank deposits and efficiency of labor. 

The withdrawal of the Teutonic organiza- 
tion that, before the war, practically con- 
ducted the industry and finance of Russia 
at first almost paralyzed the operation of the 
Empire, but taught the people the folly of 
depending in peace too much on citizens of a 
foreign country which might become at any 
time an enemy power. 

[3] 



It IS only a short time since war between 
Great Britain and Russia was not only a 
possibility but a probability. There is no 
other country in Europe or Asia which may 
not be Russia's enemy within a few years 
after the present conflict is ended. The 
United States is the only great power with 
which Russia can trade with complete secur- 
ity as to a peaceful future. Moreover, the 
problems that confront Russia are similar to 
the problems that we have faced and familiar- 
ized ourselves with during the past century. 

Wb doubt whether any other nation is, by 
training, nearly as well qualified as our own 
to assist the Russian people in the work 
that lies before them. Our needs of yester- 
day are Russia's needs of to-day and to- 
morrow — the building of railroads, the fur- 
nishing of power andlightand waterand trans- 
portation, the construction and equipment 
of great manufacturing plants and of organ- 
izations to develop and turn into finished 
products the natural resources of a vast 
area of untold richness. 

[4] 



These are the same problems with which 
we have struggled and which we have solved 
on our own account. Under these circum- 
stances, some study of Russian conditions 
must be of interest and may possibly be 
of substantial advantage to our banks, our 
manufacturers, our contractors and our 
engineers, and it is with a view to pointing 
out a few salient facts regarding Russia that 
we have prepared this pamphlet, which is 
based partly on observations of our repre- 
sentatives abroad, but principally on Russian 
official documents and on other data which 
we have not attempted to confirm, but which 
we believe to^be reliable. 
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General Information 



THE TOTAL AREA of Russia, both in 
Europe and Asia, is 8,505,957 sq. miles, 
or one-seventh of the total area of the globe, 
and about three times the area of the United 
States, excluding Alaska and our outlying 
possessions. 

The Population of Russia is approxi- 
mately 170,000,000. 

The Climate varies from the frost-bound 
wastes of Northern Siberia to the sunny 
cotton fields of Transcaucasia. 

The total length of the Rivers, Lakes 
and Canals of the Russian empire is 239,161 
miles, of which 178,580 miles are navigable. 

Among other Russian Products may 
be mentioned: 

apples barley chemicals 

apricots caviar cherries 

asbestos cement coal 

[9] 



Russian Products — {Continued) 



copper 


hops 


petroleum 


com 


iron 


platinum 


dairy products 


lemons 


pomegranates 


dates 


live stock 


potatoes 


finh 


manganese 


poultry 


flax 


nuts 


prunes 


furs 


oats 


salt 


game 


oil seeds 


silk 


gold 


olives 


timber 


grapes 


oranges 


wheat 


hay 


peaches 




hides 


pears 
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RUSSIAN EXPORTS in the year 1913 
were 1,520,100,000 roubles* as against an 
average of 1,046,600,000 roubles between 1903 
and 1907. 

Russian Imports during 1913 were 
1,374,000,000 roubles as against an average of 
723,300,000 roubles between 1903 and 1907. 

The Principal Exports of Russia are: 



butter 
cereals 
cotton textiles 

eggs 

flax 

flax waste 
and tow 

fresh, salt, 
smoked and 
dried meat 



game 

hemp 

hides 

iron ore 

manganese ore 

oil-cake 

peltry 

petroleum 

platinum 



seeds 

silk 

spirits 

sugar 

timber 

tobacco 

wool 



poultry 

To The American Manufacturer it 
is particularly interesting to note that in spite 
of the great variety of her natural resources, 
Russia offers a market quite as varied for 
the products of other nations. 

*The yalue of the BuMlan rouble at the noimal rate is 51H 
cents of American money. An American dollar, therefore, equals 
neariy two roubles. 

[18] 



Among her Important Imports are: 



agricultural machinery 


manufactured iron and 


building materials 


steel 


carriages 


motor cars and cycles 


cast iron 


musical instruments 


chemicals 


paints and dyes 


coal 


paper and stationery 


coflFee 


parts of machinery and 


coke 


apparatus 


copra 


peltry 


cotton 


physical appliances and 


cotton textiles 


apparatus 


cotton yam 


pig iron 


electric transformers 


raw silk — cocoons 


electro -dynamos and 


rice 


electric motors of all 


rubber and gutta percha 


kinds 


salt and smoked her- 


fertilizers 


rings 


flax and hemp manu- 


silk and half-silk manu- 


factures 


factures 


fruit and berries 


spices 


grain 


spirits and wine 


hides and skins 


tallow and animal oils 


husk 


tanning materials 


iron and steel 


tea 


iron and steel machinery 


timber 


jute 


wool — combed* spun 


knitted and braided 


and twisted 


goods 


wool — raw undyed 


leather goods 


woolen and half -woolen 


manufactured copper 


manufactures 


[14] 
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Financial Russia 



IN spite of the Revolution and the Japanese 
War the Gold Reserve in the Treasury 
and the State Bank increased from approxi- 
mately 1,100,000,000 roubles in January, 
1904, to approximately 2,175,000,000 roubles 
on December 31, 1918. 

The following table shows the amount of 
Public Russian Debt at the nominal 
value of the securities outstanding at the end 
of each year from 1903 to 1913. 





ROUBLES 


1903 


6,651,836,000 


1904 


7,081,746,000 


1905 


7,841,164,000 


1906 


8,625,560,000 


1907 


8,725,523,000 


1908 


8,850,782,000 


1909 


9,054,619,000 


1910 


9,030,206,000 


1911 


8,957,875,000 


1912 


8,858,054,000 


1913 


8,824,524,000 




[17] 



Thus, after 1909 each year showed some re- 
duction in the net amount of the outstanding 
debt of the Empire. 

The following indicates the Increase in 
Receipts in ordinary state revenue in 
Russia : 

ROUBLES 

1867 415,000,000 

1897 1,416,000,000 

1908 2,418,000,000 

1912 3,105,917,000 

1913 3,417,000,000 

It is interesting to note that the first increase 
of one billion roubles after 1867 required 
thirty years, the second increase of one billion 
roubles between 1897 and 1908 required 
eleven years, while the third increase of one 
billion roubles between 1908 and 1913 re- 
quired only five years. 

For the year 1913 there was a general Sur- 
plus of 69,600,000 roubles of all receipts 
both ordinary and extraordinary over all ex- 
penditures in the budget. 

[18] 



Deposits in Russian Banks and State Sav- 
ings Banks increased almost steadily from 
2,500,000,000 roubles in 1904 to almost 
6,000,000,000 roubles in 1913. 

In the same period the number of State 
Savings Banks increased from 6,417 to 
8,160 and the number of depositors increased 
from 4,854,000 to 8,597,000. 

Per capita State Expense of Russia as 
compared with other important European 
powers in 1903 and 1913 is indicated in the 
following tables : 

1903 1913 



Germany 


58.9 


67.3 


France 


36.0 


52.6 


Austria-Hungary 


27.7 


42.1 


Great Britain & Ireland 


35.1 


40.0 


Italy 


21.1 


28.1 


Russia 


15.2 


19.5 



Per capita size of State Debt of Russia as 
compared with other important European 
powers in 1903 and 1913 was as follows: 



[19] 



1903 1913 



Prance 


«91 


808 


Great Britain & Ireland 


145 


179 


Italy 


143 


150 


Germany 


116 


142 


Austria-Hungary 


115 


132 


Russia 


48 


52 



The table below shows the number of Joint 
Stock Companies which actually began 
operations in each of the three years preceding 
the war, together with the capital involved. 





Number of Joint 
Stock Companies 


Fundamental 
Capital 


1911 
1912 
1913 


S O A 
Ov OO OD 


186,503,000R. 
239,742,000R. 
399,543,000R. 



[20] 
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Railway, Postal 
and Telegraph Service, etc. 



Railway, Postal 
and Telegraph Service, etc. 



THE amount of Freight carried by the 
Railways of Russia increased from 164,- 
484,000,000 lbs. in 1904 to 255,168,000,000 
lbs. in 1912; during the same period the 
freight receipts increased from 457,000,000 
roubles to 736,000,000 roubles. 

The number of Passengers transported on 
Russian Railways increased from 107,500,000 
in 1904 to 192,600,000 in 1912, and the cash 
receipts from passengers increased during 
the same period from 117,100,000 roubles to 
193,000,000 roubles. 

The Revenue from State Railways in- 
creased from 567,937,000 roubles in 1909 to 
813,604,000 roubles in 1913. 

In 1914 there were in course of Construc- 
tion 1.907% miles of State Railways at a 
cost of 427,611,505 roubles. 

[25] 



There were authorized for construction 
State Railways of a length of 1,034% miles at 
a cost of construction of 175,102,117 roubles. 

There were proposed for construction State 
Railways of a length of 1,325% miles at a cost 
of construction of 303,287,216 roubles, mak- 
ing a total of State Railways under construc- 
tion, authorized for construction and pro- 
posed for construction of 4,267% miles at a 
cost of approximately 900,000,000 roubles. 

In addition to the State Railways, the total 
length of Joint-Stock and Private 
Railways authorized for construction in 
1913 and 1914 was 8,218 miles at a cost of 
977,394,062 roubles. 

It is true that the financing of many of 
these joint-stock and private railway com- 
panies has never been completed owing to the 
war and other causes, but the figures indicate 
the activity in railway construction which 
existed before the outbreak of hostilities. 

The Share of the State in the profits of 
certain privately owned railway companies 

[26] 



increased from 1,720,000 roubles in 1909 to 
26,584,000 roubles in 1913. 

The income from Postal Revenue in- 
creased from 68,176,000 roubles in 1909 to 
79,065,000 roubles in 1913. 

The income from Telegraph and Tele- 
phone Revenue increased from 29,613,000 
roubles in 1909 to 40,733,000 roubles in 1913. 



[27] 
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Agricultural Products 



A comparative table of the production of four 
cereals in the United States and Russia in the 
year 1913 follows: 





RUSSIA 


TJNITKD STATES 




BUSHELS 


BXTSHELS 


Wheat 


955,980,000 


768,880,000 


Oats 


1,«2«,875,000 


1,121,768,000 


Barley 


562,800,000 


178,189,000 


Rye 


099,514,285 


41,881,000 



The harvest of Potatoes in Russia for 
1913 was 78,246,000,000 lbs. (1,304,100,000 
bushels) . 

The output of Sugar from the beet root 
in Russia in 1913-14 was 3,325,595,472 lbs. 
(1,662,797 tons). 

The output of Tobacco in Russia in 1913 
was 248,472 pounds. 

The output of Cotton in Russia in 1913 
and 1914 was 1,025,640 bales. 

[31] 
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Timber 

THE value of timber exports through the 
European frontier of Russia during the 
years preceding the war increased steadily as 
follows : 

ROUBLES 

1909 126,340,000 

1910 137,852,000 

1911 141,605,000 

1912 152,472,000 

1913 163,610,000 

It is interesting to note that the exports of 
timber during the first six months of 1914 
indicate that this ratio of increase would con- 
tinue, as is shown by the following table of 
exports for the first six months of 1912, 1913 
and 1914: 

ROUBLES 

1912 53,649,000 

1913 56,694,000 

1914 62,086,000 



[35] 
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Textile and Leather Goods 



Woolen Industry 

IN 1913 the number of establishments en- 
gaged in the manufacture of wool and sub- 
ject to factory inspection aggregated 1,210 
mills with 166,500 operators, as compared 
with 1,205 mills and 155,000 operators in 1912, 
The development of the woolen industry in 
the period preceding the war is indicated by 
the increase of joint-stock undertakings for 
the manufacture of wool. In 1911 one com- 
pany was founded with a capital of 500,000 
roubles; in 1912 three companies were found- 
ed with an aggregate capital of 1,400,000 
roubles; in 1913 two companies were founded 
with a total capital of 2,250,000 roubles. 
During the first six months of 1914 two com- 
panies were founded with capital aggregating 
3,000,000 roubles. 

Silk Industry 

The aggregate number of operators in the 175 
silk mills subject to factory inspection rose to 

[39] 



S4»697 in 1913 as against 33,224 in the 174 
miUs in 1912. 

The silk imports for 1913 reached ^ value 
of 34,500,000 roubles, an indication of the 
activity of the industry as Russian silk mills 
use principally foreign raw material. 

It is interesting to note the development of 
the silk winding industry in Russia, owing to 
which there was an increase in the imports of 
cocoons in 1913 amounting to 2,016,000 lbs. 
as against 1,285,200 lbs. in 1912, and an aver- 
age of 828,000 lbs. for the five years from 1908 
to 1912. 

Leather Industry 

The value of hides exported from Russia 
through the European and Black Sea-Cau- 
casian frontier, including trade with Finland, 
during 1913, was as follows: 







ROUBTiEH 


Sheep and Goat 


skins 


10,533,000 


Other skins 




6,232,000 


Raw hides 




35,657,000 


Tanned hides 




574,000 


Total 


52,996,000 



[40] 



Cotton Industry 

As stated before, the output of cotton fibre 
in Russia in 1913 was 1,025,640 bales. The 
average consumption during the five years 
preceding the war was 1,706,596 bales, of 
which about half was Russian and half for- 
eign cotton. 

Of the total number of spindles used in the 
cotton industry in the whole world in 1913 
(142,210,000) Russia, exclusive of Finland, 
possessed 8,950,000, while including Finland 
the number of spindles in Russia is estimated by 
the Central Cotton Committee at 9,212,557. 

In 1913 Russia occupied third place among 
the principal cotton manufacturing countries 
of the world. 

According to the data collected by the Cen- 
tral Cotton Committee the total amount of 
cotton manufactured at Russian mills in 1913 
reached 1,862,842 bales. 



[41] 



Minerals 



Minerals 



Coal 



The output of coal in Russia in the years pre- 
ceding the war is shown by the following 
table: 





TONS 


1911 


31,280,000 


1912 


34,094,000 


1913 


39,816,000 



In spite of the increase in her production Rus- 
sia imported 5,724,000 tons of coal in 1912 
and 8,424,000 tons of coal in 1918. 

Petroleum 

The output of petroleum in Russia in 1918 
wa^ 2,697,600,000 gallons. 

Copper 

The amount of copper smeltered at Russian 
works in 1918 was 87,044 tons. 

[46] 



Gold 

The amount of fine gold delivered at Govern- 
ment and private gold smelting laboratories 
in various regions of Russia in 1913 was 
108,252 pounds. 

Platinum 

Official figures of the output of platinum are 
below the actual output, as a substantial por- 
tion of the platinum mined escapes registra- 
tion. The official records show that some- 
thing over 10,764 pounds of platinum were 
mined in Russia in 1913. 



[46] 
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Iron and Steel Industry 



The output of iron and steel in Russia for the 
years preceding the war was as follows: 

1911 1912 1913 

TONS TONS TONS 

Pig Iron 3,942,000 4,608,000 5,094,000 

Iron and Steel 

half products 4,338,000 4,932,000 5,400,000 

Finished Iron 

and Steel 3,636,000 4,086,000 4,428,000 

That the growth of production went on in 
1914 until the outbreak of the war is indicated 
by the following figures: 

FIRST SIX MONTHS 

1913 1914 

TONS TONS 

Output of pig iron 2,538,000 2,592,000 

Output of finished metal 2,142,000 2,358,000 



[49] 



Prices of Russian Securities 



. N«> \^ >s« \«>\^ 
^ e<y\ e^ uy\ wyViHS. 

*^ A2 «tf\ A» or^ ^ii^ ^ A> 



O^ M Q^ X QO 
O) O O O GO 



00 X 



GO 



S 



COS 

00 




N00\00 

Oi ^ 

00 00 






to 
00 



00 



00 



00 



4^ ^^ «tfS ^ AA ^ 



O 06 O) 



::?^ 



1-H -^ 

O 00 



NO) 

to 



o 



p4 



00 



s 



G o 



.w\P« 



vH QO 00 O T-4 
Ob O O O 06 



0) 06 06 
06 00 00 



00\ 



00 



lOS 

X 



aog 



1^ 




0*^0 

:z;pq pq 









^ »o »0 ^ ^ ^ 















f 



This book thould ht returned to the 
Libnuy on or before the hut date lumped 
below. 

A fine of five cents a day ii incnrrcd by 
retaining it beytmd the specified time. 

Please retnni promptly. 



■V^-yM/? 



f>Gl-LiJSdff- 



Wf o •• 



74 H 






